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         New Trend for over-indebted South Africans

             
             In 2015 it was found that more than half of the South African population’s active credit consumers are over indebted.

It is said that of the 19 million active credit consumers, 50 percent are over indebted, fifteen of the 50 percent are described as debt locked by having accounts in arrears within the first or second month after receiving the said credit freedom.

The New Trend:

What has become a sporadic rate of falling into the debt trap is when consumers themselves make debt to relieve themselves from debt. Many over-indebted South Africans opt for micro loans, fast cash loans or credit cards to manage their existing debt burden. These type of loans repayments leaves a consumer in a position that is extremely difficult to get out of. The loans may seem fast, efficient and easy, however they tend to soar in interest rates not immediately visible to the consumer at hand which could cause a world of chaos. So, if you’re thinking of trying to paying off debt with debt DON’T. It’s a trap that could sink you down deeper.

Taking Control:

Many consumers do not instantly realize quick enough their debt is getting out of control until it is too late. Do not be that person. Do not wait until you are in arrears and struggling to get out when it’s too late. Take note of your expenditures. Take note of the availability of your credit. Seek help immediately. Contact a Debt Check consultant and immediately take control of your debt before it takes over you.

New Active Credit Consumers Become Easy Bait:

Most time young adults entering the working world are so overwhelmed with the new found financial freedom, salaries and unprecedented spending they cannot financially be responsible. These young adults new to life without boundaries, rules or any guidance at times are easy prey for hungry corporate reps selling the ‘latest’ or ‘high tech’ product. Working their sales propaganda on these new consumers works as they usually fall for it.

For advice on how to manage your debt more effectively, give us a call at 0861 111 159 or mail us at info@debtcheck.co.za

  
                 
 
             

  
         

          
          
         
        
  
         Pawn Brokers a No Go!

             
             A large number of people think pawning their belongings is an easy solution to get some quick cash. However, many pawn brokers have their own terms and conditions that consumers only realise when it’s too late.

A pawn broker also regularly offers consumers loans if they (brokers) secure ownership of their (customers) private property as surety on the said loan. Yes, pawn brokers do give a ‘at own risk’ clause to consumers, but consumers are usually desperate at that particular moment that they do not think rationally about their decisions.

Many a times the items consumers pawn are still being paid off. Consumers also get so consumed into pawning ‘goods’ they purchase unnecessary items on their accounts to get some quick cash. Most times this kind of reckless spending or compulsive buying gets consumers into huge amounts of debt or being blacklisted because they cannot keep up with payments.

For advice on how to manage your accounts more effectively, give us a call at 0861 111 159 or mail us at info@debtcheck.co.za

 

  
                 
 
             

  
         

          
          
         
        
  
         Tougher Regulations in the Financial Sector

             
             In 2014 the second draft for the Financial Sector Regulation Bill was drafted.

The bill/document acknowledges that laws do not go the extra mile in protecting the consumer. The bill focuses on what the regulators should focus on as to what the financial sector delivers to you as a consumer, but also to make sure that you as a consumer are treated fairly in every aspect.

The document stated the regulation to be intensive, intrusive, pre-emptive and pro-active.

The Financial and Services Board (FSB) and the National Treasury have been working in the 2015/2016 year in laying down requirements for financial service providers to give standardised terminology documents (documents which are easy to understand and does not contain jargon which cannot be understood by the average person).

Many people do not know about the upsets they get themselves into nor are many educated in the rules and regulations of financial service providers (FSP).

The National Credit Regulator (NCR) still remains independent and a vice on its own. The document/bill clearly states very important issues consumers are affected by with the extension of credit by banks.

	Reckless lending practices that leads to over-indebtness.
	Incorrectly targeted credit providers.
	Poor sale incentives that lead to unfair lending practices.
	A huge number of multiplicity of fees and commissions are often high and opaque, compounded by inadequate or poor disclosure to consumers.
	Abusing payment systems to collect debt.
	Abusing surety-ships.


  
                 
 
             

  
         

          
          
         
        
  
         What to expect when applying for Debt Counselling

             
             Do you want to know what to expect when applying for debt counselling? Read more about the steps taken when approaching us, because many do not want to go into things blindly; not knowing what to expect.

 Step One: 

Upon meeting one of our trained professionals a look into your financials will be of utmost importance.

Step two:

We will then start restructuring your financials to oblige to your debt repayments in a way that is not only affordable to you but will be acceptable to your credit providers.

Step three:

Our team of trained professionals will then have the task of contacting your credit providers and notifying them that you have become our client, and you have applied for a debt review process.

Step four:

Once one or all credit providers are notified and accept our offer on your behalf, we will then obtain a court order to finalise and document the process for finalisation.

Step Five:

An important notice: every individual’s restructuring plan differs as per individual circumstances. The process will then start for you to be steady on your way to be debt free. In an affordable and manageable manner.

Step six:

All payments will be made directly to the National Payment Distribution Agency (NPDA) monthly until the debt obligations are fulfilled.

Step seven:

When all the stress of being in debt has been lifted off your shoulders, we then issue you with a Clearance Certificate. This certificate will then be your blue print and a new start to a debt free journey.

 

  
                 
 
             

  
         

          
          
         
        
  
         Do Not Pay Prescribed Debt

             
             Thousands of debt collectors and attorneys demand and collecting money from people even though the amount owed is prescribed.

Debt Counsellors Association of SA (DCASA) president Paul Slot told IOL that  in terms of the Credit Act, creditors cannot demand payment if they have not contacted you in three years. Slot said consumers had no idea that their debt was prescribed.

—

Robin-Lee Francke

Daily Voice Reporter

Tel. +27 (0) 21 488 4213 | Fax:+27 (0) 21 488 4141 I Cell: 073 065 0220

Newspaper House, 122 St Georges Mall, Cape Town, 8001 | PO Box 56, Cape Town, 8000

Website: www.independentmedia.co.za | Independent Media (Pty) Ltd

Independent Media (Pty) Ltd

  
                 
 
             

  
         

          
          
         
        
  
         What are Debt Counsellors?

             
             Highly trained individuals called debt counsellors help you deal with your financial downfall. These trained individuals mediate on your behalf with your creditors, trying to reach an agreement that allows you to cover your expenses and cover your creditors at the same time.

Debt counsellors independently conduct enquiries into your financial circumstances. They do this not only for the benefit of the consumer, but also to bring forth an alternative to the courts and credit providers about restructuring your financial life line.

What are the Pro’s of debt counselling?

	Once a consumer has made an application for debt review, credit providers can no longer attach any assets or take any further legal action.
	There’s no permanent record of being under debt review, meaning that unlike other avenues there is no black and white that could ‘tarnish’ your name.
	Repayment of your debt obligations are done through one monthly payment.
	A debt counsellor will set aside monies for your necessary necessities and whatever monies are left, will be used to cover your debt.
	Debt counsellors will never let you pay more than you could reasonably afford.
	A debt counsellor is most likely to get a positive response from creditors than you would in your personal capacity.
	A debt counsellor will be able to advise you on ways to cut your monthly costs.
	The most important point of all is the relief of stress, knowing your financial sinkhole is being taken care of by professionals.


Need To Know Tips When Receiving Debt Review

	While under debt review one cannot get any access to new credit (You first have to take care of your bad credit, clear your name and get on track before you’ll be considered to get new credit).
	Different debt counsellors may charge slightly different amounts.


Contact us today by visiting us today (www.debtcheck.co.za or mail: info@debtcheck.co.za)

  
                 
 
             

  
         

          
          
         
        
  
         Many people live with the fairy tale thinking debt cannot swallow them.

             
             Scenario:

A single mother, who works an average 9-5 job supporting three children have to deal with school supplies, daily necessities for herself and her children.

Most times these single mothers have no support from fathers regarding maintenance.

This single mother earning roughly R5000 per month would then indebt herself for housing costs, electricity, meat, groceries all excluding the necessities children need on a daily basis.

It is most likely this hard working mom would then indebt herself as she has accounts at various retailers to manage her daily expenses. Baring in mind of all interest rates, the influx in the exchange rates. The economy as a whole which has seen meat, electricity and essential grocery items increased rapidly during the past financial year.

The salary this mom would receive would thus not have her being able to attain a clean financial record.

Many people fall into this whirlpool and find themselves receiving court summons. Also, many people are not as educated regarding laws protecting them from the dangers of being in debt or even blacklisted.

Solution:

There is the fallacy that many people are embarrassed to seek help when they find themselves in a debt crisis. Thus, we ask people to contact Debt Check. We have reliable and dependable consultants who can assist you and give you a sense of relieve regarding your debt crisis.

Debt is manageable, you just need to trust us!

Contact us today by visiting us today (www.debtcheck.co.za or mail: info@debtcheck.co.za)

  
                 
 
             

  
         

          
          
         
        
  
         Start the debt counselling process before the court sheriff arrives and takes action against you.

             
             Once a credit provider applies for judgement against you, you cannot oppose the court application on the basis that you are willing to seek debt counselling, if you resisted debt counselling when it was first offered to you.

WHAT IS A SECTION 129?

 A section 129 letter is a notice issued by a credit provider that it intends to take legal action against a consumer who has defaulted on a loan and the loan in question is in arrears.The National Credit Act (NCA) states that before a credit provider can launch default proceedings, it must notify you, in writing, of your right to refer the credit agreement to a debt counsellor, an alternative dispute resolution agent, the Credit Ombudsman or a consumer court, in an attempt to resolve any dispute related to the agreement or to agree on a plan to settle your debt. The notice gives you 10 days in which to choose a remedy and notify the credit provider.

 Although the National Credit Regulator is of the view that a section 129 letter is a notice of impending legal action, in the spirit of the Act, the courts have interpreted it differently.

 Paul Slot, the president of the Debt Counsellors Association of South Africa, says this interpretation is “grossly unjust to consumers”, because it denies you a remedy (debt counselling) offered to you in the notice. This was never the intention of the NCA.

 Legislators agreed and have addressed this in the National Credit Amendment Act, which has been assented to by the president.

OVER-INDEBTED CONSUMERS NEED TO CHANGE THEIR LIFESTYLES

 The courts will not be sympathetic to consumers who are in debt but who do not want to lower their standard of living. Consumers have an emotional attachment to homes, cars and their lifestyles, which contributes to a high fallout rate among consumers who approach the National Debt Mediation Association (NDMA) for help. This could become a major problem to many consumers living on a high expenditure budget trying to keep up with society. Most times, consumers are indebting themselves into product and services the generally don’t need or use. The section 129 notice offers an avenue for consumers to resolve their payment difficulties by making use of various mechanisms, but consumers wait too long before asking for help. If they do ask for help, some credit providers are not helpful, or the consumer isn’t able to conduct effective negotiations on their own. Many consumers are not educated in the financial field to make such negotiations on a mediation level as a debt counsellor could do.

 *Source: IOL*

  
                 
 
             

  
         

          
          
         
        
  
         The Change Since Debt Counselling Came Into Play

             
             According to the National Credit Regulator (NCR) consumers have slowly but surely began managing their finances and debt repayments better. Although this might be a win for the finance world, unsecured lending (which includes personal loans) have rapidly seen an increase over the past financial year.

Unsecured lending has seen an increase by 66.88 %. Research also shows that there has been sufficient decrease in credit-active consumers who have had difficulties with their credit.

The number of consumers with a ‘good credit record’ has sufficiently increased to 74.2 %.

Contact us today by visiting us today (www.debtcheck.co.za or mail: info@debtcheck.co.za)

  
                 
 
             

  
         

          
          
         
        
  
         What Is Debt Counselling?

             
             Debt counselling is a formal legal process that provides a consumer who has been declare ‘over indebted’ for counselling regarding the maintenance of the said consumer’s expenditure.

Debt Counselling Has Evolved In The Last 10 Years Since It Was Introduced In South Africa. 

 When debt counselling was introduced it set off well with a monthly clientele of over 2000 clients monthly. Thus, consumers felt the immediate relief of knowing their debt could be taken care of, other credit industries like the National Credit Regulator (NCR) and other stakeholders within the credit sphere were also trying to comply into the new process of debt counselling which was taking off full speed in South Africa.

Consumers Had Limited Options 

 *Voluntary Sequestration: Which could leave consumers blacklisted for more than 5 years. 

  *Administration Order: Which does not alleviate interest inflations and paying off accounts within a particular time frame. This process can also leave consumers blacklisted for up to 9 years. 

 *Consolidation Loans: More expensive than current debt obligations due to high interest rates. 

This becomes a problem as many of the factors were of the main reasons why (aside from clients refusing to pay) why banks foreclosed on consumer’s assets. Banks then took consumers to court, ordering them to pay the original installment and interest rates which grew annually. 

The Revolution Of Debt Counselling 

Major changes evolved in 2016 seeing debt counselling taking a new course and reaching more clientele. Debt counselling has seen a massive 15 000 clientele growth on a monthly basis and the numbers are still growing. Inflation rates, food and fuel increases are part of why consumers are opting for debt counselling, as they are seen to be skipping debt payments as the current inflation rate is leaving consumers with next to nothing.  

How Can We Help? 

 *Sending a proposal where a minimum of 80 % of the original installment for a bond with a prime plus 2 % interest is paid. 

 *Paying 70 % of the original installments on vehicles with a prime plus 2 % interest.

 *Have all unsecured debt paid within a 60 month period. Depending on a consumer’s circumstances we could write off interest rate monthly fees to 0 %. 

 *Reduce credit life insurance products through our sister company (INCheck Insurers). 

 So before legal action is taken against you as the consumer, contact our offices to assist you and negotiate to creditors on your behalf. 

We are here to make your financial doubt cloud easier for YOU!

Contact us today by visiting us today (www.debtcheck.co.za or mail: info@debtcheck.co.za)
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